June 2005

Your Apache Farmers
Cooperative is

® Apache
210 West Floyd
PO Box 332 73006
580-588-3351
580-588-9277 (f)
apachecoop@pldi.net

Apache Station

123 Coblake
580-588-3346
coopstation@pldi.net

® Anadarko
Co-op Propane
1402 E Central Blvd
405-247-3600
anacoop@sbcglobal.net
Apache
580-588-3300
Carnegie
Co-op Propane
580-654-1322

- Chickasha Country Store
3310 West Hwy 62
405-224-5810
rcannon@pldi.net

- Elgin
707 G Avenue
580-492-4832
elginmanager@pldi.net

Fort Cobb

203 Ponjo
405-643-2177
fortcobbmanager@pldi.net

You're on the
internet at:

apachecoop.com

Your Co-op station is being transformed into one of the newest NAPA
Auto Centers in the nation. Come by and see it for yourself as you enter
a new era in customer service and products provided by your local
cooperative.

Your Fort Cobb location is bustling with activity as it gets ready for
harvest. New distributor, downspouts, aeration system, and seed
storage will be in place just in time for harvest.

Walter Hrbacek brought in the first load of wheat to Apache Monday,
May 23". The 611 bushel load tested 60.5 pounds, 13.8 moisture, .06
dockage earning a 2 cent premium. Congratulations Walter!




%% )

$r+-

1%

$*- $%*

5 %+

%1 %
" : 7 5

<%

%$ %

<% <$

$),

$** +

$$

o

!

3

7

) $$% $+
&

$%&

(
% $*+,
/0
$*+- | /
% -
3
5
%
0 0 5 5
$
/9
+
%+ $*+
%1+
%) %

At this writing, the KCBT July wheat
contract price is $3.35%. If the July
contract price closes above $3.30 today
(5/23) and tomorrow, an uptrend will
have been established and the next
target price is $3.50. The next target
above $3.50 is $3.70.

The USDA estimated that soft red
winter wheat production will be about
19% lower (78 million bushels) than last
year and that hard red winter wheat
production will be 17.5% higher (150
m.b.) than last year. The key estimate
from USDA’s May wheat supply and
demand report is that ending stocks are
projected to increase from 541 m.b. to
678 m.b.

Ending stocks at 541 m.b. equate to an
average annual price of about $3.40 and
ending stocks of $678 m.b. equate to an
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average annual price of about $2.80.
The rise in KCBT July wheat contract
prices imply that U.S. wheat
production will be lower than USDA'’s
estimate of 2.19 billion bushels and
that ending stocks will be less than the
current projection of 678 m.b.

Reports also indicate that foreign
wheat production may be slightly less
than USDA’s estimated 20.4 b.b. and
that the world’'s wheat ending stocks
may decline. Lower foreign production
could result in higher U.S. wheat
export and even lower U.S. ending
stocks. The final factor is that there
may be some problems with corn
planting and that corn production may
be less than USDA's projected 11
billion bushels.

There is little reason to price wheat
before harvest. A strategy to consider
is to sell 1/3 of production at harvest,
1/3 in October and the final 1/3 in
November/December. A modification
would be to sell slightly less than 1/3 at
harvest if the price is near the $2.60
level and more than 1/3 if the price is
near $3.

Another alternative is to sell all the
wheat and buy “at the money” KCBT
Dec call option contracts to cover 2/3
of the wheat sold. At the money Dec
calls are about $0.20 per bushel. At
3¢/mo. storage and 1.5¢/mo interest,
about 4 months storage and interest
cost would cover the call premiums.

- Dr. Kim Anderson




